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Understanding the energy crisis that is unfolding. How will energy security change?

Major disruptions in global oil production through history
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Share of global seaborne volumes transported through
the Strait of Hormuz in 2025 — by product
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Souwrce: BloombergNEF, Vorfexa. Note: Crude oil includes condensates. LNG is

liguefied natural gas. LPG is Liquefied petroleum gas and is included under oil BloombergNEF
products. Dirty fankers include very large crude carmer (VLCC), Suezmax and Aframax. Clean product
tankers include long-range 2 (LR2), long-range 1 (LR1) and medium-range (MR) fankers.
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China, Japan, South Korea, India, Singapore and Taiwan are shouldering the burden of import cuts. Europe and Australia are importing more.

Oil and refined product imports — in order of biggest volume reductions in 2026 relative to 2025 (20 March to 15 May)
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Operational stress levels could be seen as early as June. Products are the key watchpoint

World oil and product inventories — visible, billions of barrels

Estimates from May
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Total oil products oil storage — global, week ending 8 May
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Oil and gas

What price will result in demand destruction?

Brent oil futures, Dated Brent and Singapore gasoil prices European gas futures and LNG swap futures
TTF futures (lhs)
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China, Japan, South Korea, Pakistan, India and Europe are shouldering the burden of import cuts. Some clear reprieve to developing Asian
economies

LNG import changes — in order of biggest volume reductions in 2026 relative to 2025
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LNG
LNG supply growth
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is limiting impact of Hormuz losses

How is the global gas market balancing out the Hormuz crisis?

=r Selected factors influencing natural gas price formation in March-April
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Middle East war

What if the Strait of Hormuz opens?

Timeframes to bring back refined products, crude oil and LNG from Timeframes to bring back refined products, crude oil, LNG
the Strait of Hormuz (100% = pre-war levels) (standalone) and LNG (as part of the gas market) from the Strait of
Hormuz - % of global demand for each product
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Middle East war

What if the Strait of Hormuz opens?

Brent oil futures - scenarios Asian LNG spot prices
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Will transportation respond?

Ex-China EV sales (43% share) lifted 24%/yr in March and 14%/yr in April. EV trucking is an option too. 70% of heavy freight is sub-300km/day

Share of BEV, Hybrid and PHEV of new vehicle sales — monthly (EV
share was 27% in Apiril)
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1 x Road Train Triple (tri dolly), Metro, 5-year period, owning charger
and battery, 300km/daily ($A2.2/L for diesel)

ncludes vehicle capital, energy & maintenance. Infrastructure fees are shown separately and not included.
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East-coast gas prices
Divergence between domestic and LNG netback prices

East-coast gas prices and LNG netback prices Battery charge and discharge drove time of day price-setting shifts
in Q1 2026
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What gas-dependent sectors can transition?
Focusing on low-temperature process heat used in industry

Process heat demand across selected industries in the EU by Investment payback period for a 6 megawatt very high-temperature
temperature band and sector heat pump (150C) for different electricity-to-gas price ratios
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What gas-dependent sectors can transition?
Focusing on low-temperature process heat used in industry

Australia’s manufacturing industries and use of heat Australia’s manUfaCturing industries and share of total gas use —
. 2023-24
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Thank you

Vivek Dhar

Mining and Energy Economist
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Middle East war

Australia

« Agriculture: Wheat production is particularly vulnerable. Input prices (i.e. diesel and fertiliser) have surged, while wheat prices have only
increased modestly. This has meant margins for wheat are unsustainable — meaning both fertiliser application and diesel use are likely to
be reduced.

» Construction: Around ~30% of global ethylene supply has been impacted because of the closure of the Strait of Hormuz. This is primarily
tied to naptha flows, a key petrochemical feedstock, being blocked (i.e. Strait of Hormuz accounted for 35-40% of global seaborne
naptha trade). The vulnerability will be the rise in costs for plastics like PVC (polyvinyl chloride) for piping. The construction sector also
faces headwinds of higher interest rates, diesel costs, labour shortages, and cost inflation even before the Strait of Hormuz was closed.

« Building products: Higher energy costs and lower construction activity in Australia means cement, bricks and glass producers are
vulnerable.

* Road transport: Around 7% of road freight business closed in the past year, making it one of the most stressed sectors in Australian
economy even before the energy shock. Fuel surcharges offer a way to pass on costs to consumers, but smaller road freight companies
are more vulnerable to higher inputs costs.

« Mining: Coking coal would be my pick for potentially lower output (or at least lower projected growth) given the rise in diesel prices. This
is because some coking coal mines face margin pressures that will likely discourage activity in the near term.

« Aviation: Higher jet fuel costs have already pushed up air travel costs. Given the discretionary nature of travel, aviation, on face value,
faces clear downside risks. But Qantas has experienced an unexpected boost in demand to fly European routes (Perth-London, Perth-
Paris) — routes that were dominated by Emirates and Qatar Airways previously.

Commonwealth Bank
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or recommendation in this report is suitable for your particular circumstances, and if appropriate, seek professional advice, including independent financial, tax and legal advice.

The Bank believes that the information contained in this report is correct and any opinions, conclusions or recommendations made are reasonably held, and are based on the information available at
the time of its compilation. The Bank does not make, nor provide, any representation or warranty, either expressed or implied, as to the accuracy, reliability or completeness of any statement made
in this report. Any opinions, conclusions or recommendations made by the Bank are subject to change without notice and may differ, or be contrary, to the opinions, conclusions or recommendations
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Liability Disclaimer
The Group does not accept any liability for any loss or damage arising out of the use of all, or any part, of this report.
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Fees
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Futures Ordinance.
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Japanese Investors
This report is made available only for institutional customers. The Bank, Tokyo Branch is a licensed banking business authorised by the Japan Financial Services Agency.
Korean Investors

The Bank is not licensed to engage in a financial investment business in Korea and nothing in this report shall constitute a recommendation of, offer to sell or marketing of any financial investment
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any derivative described herein. The addressee must inform themselves about, seek appropriate advice regarding, and observe any restrictions or prohibitions imposed under the relevant laws of
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The information contained in this report is made available in New Zealand only for persons who are wholesale investors as defined in the Financial Markets Conduct Act 2013 (New Zealand).
People’s Republic of China Investors

This report is not an offer to buy or sell financial products or services, nor the solicitation of any offer to buy or sell financial products or services. The financial products referenced in this material
may not be offered or sold to any person in the People’'s Republic of China (PRC), excluding the Hong Kong Special Administrative Region, Macau Special Administrative Region and Taiwan to
whom it is unlawful to make the offer or solicitation. Such products are not and will not be registered with, authorised by, nor approved by any PRC authorities. It shall be the sole responsibility of the
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Singaporean Investors
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This notice serves to inform you of the US Broker-Dealer's intent to distribute Institutional Debt Research to you while relying on the exemption provided under FINRA Rule 2242. You have
separately certified that:

i You are, or you are authorized to act on behalf of, a Qualified Institutional Buyer (as defined under Rule 144A of the Act).

ii. You:
(1) are capable of evaluating investment risks independently, both in general and with regard to particular transactions and investment strategies involving a security or securities
(including a debt security or debt securities); and

(2) are exercising independent judgment in evaluating the recommendations of the US Broker-Dealer pursuant to FINRA Rule 2111.

i You agree to promptly advise the US Broker-Dealer if any of the representations or warranties referred to in this notice ceases to be true. Based on the aforementioned certifications by you,
the US Broker-Dealer is permitted to provide Institutional Debt Research to you under the exemptions provided by FINRA 2242(j). Unless notified by you in writing to the contrary prior to your
receipt of our Institutional Debt Research, the Bank will consider you to have given your consent to the receipt of such Institutional Debt Research.

The Bank is a swap dealer provisionally registered with the US Commodity Futures Trading Commission and is a member of the National Futures Association in such capacity (NFA ID 0249150).
In the United States, swaps, and products and strategies involving swaps are not suitable for investment by counterparties that are not "eligible contract participants" (as defined in the US
Commodity Exchange Act (CEA)) and the regulations adopted thereunder; or (ii) entities that have any investors who are not "eligible contract participants." Each hedge fund or other investment
vehicle that purchases the products must be operated by a registered commodity pool operator as defined under the CEA and the regulations adopted thereunder or a person who has qualified as
being exempt from such registration requirement.

Commonwealth Bank
22 Commonwealth Bank of Australia | Public f of Australia



	Cover and divider slides
	Slide 1

	Exec Summary
	Slide 2: Oil
	Slide 3: Oil
	Slide 4: Oil
	Slide 5: Oil and gas
	Slide 6: LNG
	Slide 7: LNG
	Slide 8: Middle East war
	Slide 9: Middle East war
	Slide 10: Will transportation respond?
	Slide 11: East-coast gas prices
	Slide 12: What gas-dependent sectors can transition?
	Slide 13: What gas-dependent sectors can transition?
	Slide 14

	Closing
	Slide 15: Middle East war
	Slide 16: Professional Investors Disclaimer
	Slide 17
	Slide 18
	Slide 19
	Slide 20
	Slide 21
	Slide 22


